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On June 25, Prensa Latina reported that domestic output fell by 3.2% in 1987 due to depreciation of
the US dollar, reduced imports and a poor sugar crop. According to a report by the National Bank
of Cuba, in monetary terms, output totaled $491.8 million less than in 1986. A drought in effect for
the third consecutive year not only reduced the sugar harvest by 3.9%, but also affected other crops
and depressed livestock production. The poor performance registered in the sector sector accounted
for 13% of the overall economic decline. The central bank reported that non-sugar production fell
3.1% in 1987 due to a shortage of foreign reserves needed to purchase supplies from abroad. Imports
dropped 20% compared to 1986. Prensa Latina reported that Cuba's total foreign trade in 1987 was
unchanged from the previous year, while the foreign trade deficit fell by 1.5%. The depreciation of
the US dollar affected Cuban foreign reserves in that the island nation receives proceeds of Soviet
oil exports. World oil sales are conducted in US dollars. In 1987, the Cuban foreign debt increased
by $671.8 million, from $4.9852 billion (1986) to $5.657 billion. The National Bank report emphasized
that last year's production decline did not affect Cubans' quality of life. For instance, life expectancy
for men was 72.66 years, and 76.1 years for women in 1987. Next, an official report released on
June 9 stated that the Cuban government spent $1.6 billion on education in 1987, representing a
$40.2 million drop compared to the previous year. The Statistics Ministry indicated that the decline
in education spending should be interpreted as a "positive savings," rather than evidence of the
government's declining interest in education. Last year, said the ministry, numerous new facilities
were opened including 71 day care centers (57 in Havana); 31 school buildings; seven special
education centers; and, 28 technical training facilities. (Basic data from Prensa Latina, 06/09/88,
06/25/88, 06/27/88)
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